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No Discharge has occured since 2006.  Outfalls 002 and 003 have not yet been established.
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Memphis Stone and Gravel Company

TN Permit Summary

November 2009

Location Mine ID#
Bryan Property Shelby OM-72036-3

North Plant (Area 1) Shelby OM-63185-1
Bradley - Deadfall Shelby OM-79693-8
Griffin / Madison Shelby OM-72532-5
Horne Property Shelby OM-79243-6
Duke Estate Shelby OM-79375-7

Location Facility NPDES Permit #

Plant 4 Asphalt Plant TNRO053537
Plant 5 Asphalt Plant TNR001105
Belmont Circle (Plant 4) Mine TNO0065765
Lopez Mine TN0072541
NP Area #1 Mine TNO0063185
NP Area #3 (Bryan) Mine TN0076325
NP Area #5 (MurphyGriffin) Mine TNO0072532
NP Area #7 (Duke) Mine TN0079375
Ral-Mil Plant Mine TNO0079243
T. Willis Pit Mine TN0066427
Wilson Street Shop TNR000664
Plant 9 (Covington) Asphalt Plant Pending

NP Area #4 (Bradley) Mine TNO0079693
Atoka Aggregate Facility Mine TN0079821
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Applicant's Legal Right to Pursue Mining,
Contract contingent upon permitting.

LETTER OF INTENT

August ﬁ, 2009 C O PY

Natalie Rosenberg
Raymelle Williams
1319 Aubra Road
Memphis, TN 38111

Re:  Approximately 74.29 acres located in Shelby County, Tennessee, and owned by
the Addressees (the “Property”)

Dear Ms. Rosenberg and Ms. Williams:

This letter is an expression of intent (“Letter of Intent”) of Memphis Stone & Gravel
Company, a Tennessee corporation, and/or its assigns {“Purchaser”), to enter into a purchase and
sale agreement (“Purchase Agreement”) with you (“Seller”} for the purchase of the Property,
commonly known as 10769 Millington-Arlington Road, Tax Parcel No. D0130000115, by
Purchaser on the general terms, conditions and provisions set forth below:

l. Purchase Price. The purchase price shall be per acre (and prorated for
any fractional acre) as determined by survey, if required by Purchaser, as may be adjusted for
prorations, debits and credits and charges as are usual and customary in similar transactions in
the County and State in which the Property is located. In the event Purchaser waives its right of
survey, it shall be presumed that the Property contains 74.29 acres and the purchase price shall
be computed accordingly.

2. Eamest Money. If required by the Purchase Agreement, Purchaser shall deposit
any earnest money (“Earnest Money”) with Wyatt, Tarrant & Combs, LLP, 1715 Aaron Brenner
Drive, Suite 800, Memphis, Tennessee 38120 (“Escrow Agent™), on the terms and conditions set
forth in the Purchase Agreement.

3. Due Diligence Period. Purchaser shall have the right, for a twelve (12) month
period commencing upon Seller’s delivery of a fully executed copy of this Letter of Intent to
Purchaser (“Due Diligence Period”), (i) to inspect the Property, (ii) to file and diligently pursue
applicable governmental permits and other regulatory requirements necessary, in the sole
discretion of Purchaser, to enable Purchaser to use the Property for such uses as intended by
Purchaser, in its sole discretion, (iii) to review the status of title, and (iv) to make such other
physical inspections of the Property as Purchaser shall determine reasonably necessary and
desirable. Within five (5) days following the mutual execution of this Letter of Intent, Seller
shall make available to Purchaser complete, true and correct copies of any and all due diligence
materials relating to the Property in Seller’s possession or control, including, but not limited to,
books; records, wetlands reports and studies, environmental site assessments, topographic and
boundary surveys, aerial photographs, soil geotechnical assessments and reports, drainage
assessments and plans, demographic reports and any and all other similar materials relating to
the Property. Seller authorizes Purchaser to order a title search/opinion of the Property from a
national title company having agents/offices in the County and State in which the Property is
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Natalie Rosenberg

Raymelle Williams
August 2009
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located. Seller grants to Purchaser a limited license to enter the Property for purposes of
conducting any and all such on-site inspections, including environmental site assessments, as
Purchaser shall deem necessary or desirable in its investigation of the suitability of the Property
for its intended use. In the event Purchaser or its agents shall make any on-site inspections of the
Property, Purchaser shall indemnify and hold Seller harmless in respect to any on-site
inspections made by Purchaser and its agents, such indemnity and hold harmless to survive
Closing of the purchase and sale transaction and/or termination or expiration of this Letter of

Intent. C O P Y

4. Permit Applications. Promy ual execution of this Letter of
Intent, Purchaser agrees to file and diligently pursue applications with the State, County and City
authorities, as applicable, for Purchaser’s operation of sand and gravel mining facilities on the
Property. In the event Purchaser’s applications are denied and all periods for appeal or re-
hearing have expired without Purchaser filing for an appeal or re-hearing, then this Letter of
Intent shall expire and terminate even though such expiration and termination may be earlier than
expiration of the Due Diligence Period.

5. Extension of Due Diligence Period; Purchaser’s Right to Terminate. At
Purchaser’s option, and in exchange for the deposit of Two Hundred Fifty Dollars ($250.00) with
Seller, such sum to become part of the Earnest Money, if any, Purchaser may extend the Due
Diligence Period for an additional two (2) months to complete such due diligence matters as
Purchaser may deem necessary, in Purchaser’s sole discretion. In the event (i) Purchaser should
determine, in its sole discretion, that for any reason, or for no reason, the Property is not suitable
for Purchaser’s intended use, or (if) Purchaser is unable to obtain all governmental permits
necessary or desirable to enable Purchaser to utilize the Property as intended by Purchaser, in its
sole discretion, then Purchaser shall have the right to terminate this Letter of Intent by delivering
written notice of such termination to Seller prior to the expiration of the Due Diligence Period.
Upon such termination, this Letter of Intent shall have no force and effect, and the parties shall
have no further obligations hereunder.

6. Purchase Agreement. Prior to expiration of the Due Diligence Period, Purchaser
shall prepare and send to Seller a Purchase and Sale Agreement for the Property consistent with
the terms of this Letter of Intent and custom and practice where the Property is located.
Purchaser and Seller shall negotiate, in good faith and with reasonable promptness, and execute
the Purchase Agreement no later than five (5) days prior to expiration of the Due Diligence
Period, as may be extended. Seller agrees to not market, offer for sale or otherwise make any
effort to sell the Property other than to Purchaser during the Due Diligence Period, as the same
may be extended hereunder,

7. Farm Income. Purchaser acknowledges that part of the Property is leased by
Seller to a third party farmer. In the event the farmer has, prior to closing between Seller and
Purchaser, planted a new crop on such leased property or harvested a crop from such leased
property, then and in such event Seller shall be entitled to the farm lease income directly from

the farmer.
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8. Closing Costs. Purchaser shall pay all costs of closing on behalf of Seller and
Purchaser; provided, however, Seller’s fees payable to any attorney or closing agent, no matter
how designated, shall be limited to $500.00.

9. Title Policy. Seller agrees to convey title to the Property by general warranty
deed and to execute the customary affidavits required to induce a title insurance company
selected by Purchaser to issue an ALTA extended coverage policy without exceptions other than
those approved by Purchaser during the Due Diligence Period.

10.  Closing. The Closing shall occur within the earlier of (i) thirty (30) days of
expiration of the Due Diligence Period, or (ii) fifteen (15) days following Purchaser’s notice to
Seller that Purchaser is ready, willing and able to close the purchase of the Property.

11.  Brokers. Seller and Purchaser acknowledge and agree that no brokers were
involved in this transaction.

Your acceptance of this Letter of Intent, or your reliance on the terms hereof, shall not
constitute a contract or give either party a right to rely on the terms hereof. This Letter of Intent
is not intended to be binding in any way on either party and a contract can only be effected by
the execution of the definitive written Purchase Agreement, all the terms, conditions and
provisions of which shall be acceptable in form and substance to all parties thereto.

If this Letter of Intent is acceptable, please sign and return the enclosed duplicate
counterpart. We look forward to completing this transaction with you.

Sincerely yours,

MPHIS STONE & GRAVEL COMPANY

COPY

] Hal Williford, President
AC T‘]i) AND A this/__j_hé day ogé/é 200{9/
(e Jeneec

Printed Name: Rayméile Williams
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F. M. Duke Estate, owned by Memphis Stone & Gravel Company.  Currently permitted for 77 acres.  Modification (expansion) onto subject tract will add 60 acres to mining permit.


APPENDIX A: Maps

1.Plat No. 1: Vicinity Map
2.Plat No. 2: Site Plan
3.Plat No. 3: Drainage Plan (Sheet 1 and 2)
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APPENDIX B: Watershed Analysis
Data

- Outfall (DMP) 002
- Outfall (DMP) 003




































Appendix C: Design Calculations for
Outfall Channels

e Cross Section for Trapezoidal Channel
e Worksheet for Trapezoidal Channel
e Plotted Curves for Trapezoidal Channel









DMP- 002: 25 year/24 hr event
has 60 cu-ft/sec. discharge, flow
x-section area = 15.2 ft2

DMP- 003: 25 year/24
hr event has 41 cu-
ft/sec. discharge, flow x-
section area = 11.2 ft2
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DMP- 003:  25 year/24 hr event has 41 cu-ft/sec. discharge, flow x-section area = 11.2 ft2 
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DMP- 002:  25 year/24 hr event has 60 cu-ft/sec. discharge, flow x-section area = 15.2 ft2 


APPENDIX D:

e Stream Determination
e \Well Search Information
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